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For Transmittal to:

Honorable Alice L. Lee, Chair

and Members of the Maui County Council
200 South High Street
Wailuku, Hawaii 96793

SUBJECT: DEFENDANT/WITNESS TRIAL PROGRAM

Dear Chair Lee and Members:

In accordance with Ordinance No. 5099, Bill 64 (2020) Draft | Fiscal Year 2021 Budget, we are
hereby transmitting to you a copy of Administrative Directive No. 19-01 and Executive Memorandum
No. 20-05 from the State of Hawaii, Department of Budget and Finance. This authorizes the County of
Maui to be reimbursed for allowable expenses incurred by witnesses and defendants in criminal
proceedings for one-quarter of FY 21 appropriations from Act 5. SLH 2019 beginning July 1, 2020, in

the amount of $25,000.00.

Thank you for your attention to this matter. Should you have any questions, please feel free to
contact me at ext. 7777.

Sincerely,

(og—

DON S. GUZMAN
Prosecuting Attorney

COUNTY COMMUNICATION NO. 20-tet



EXECUTIVE CHAMBERS
HONOLULU

DAVID Y. IGE
GOVERNOR

January 2, 2019

ADMINISTRATIVE DIRECTIVE NO. 19-01

TO: Department of Budget and Finance, Department of Accounting and
General Services and Department of Attorney General
FROM: David Y. Ige
' Governor

SUBJECT: Reimbursement of Expert Withess Fees and Other Expenses to Counties

Purpose

Hawai'‘i Revised Statutes sections 621-7, 621-8, 621-9, 836-2 and 836-3, provide
budgetary procedures for the covering of expenses when subpoenaing witnesses to
testify for the State in criminal cases. The statues do not clearly delineate what
constitutes allowable expenses and should be clarified by appropriate legislative action.
An attempt to seek legislative clarification last session failed. Pending such clarification
and in order to promote the efficient administration of criminal prosecutions by the State,
| direct appropriate executive branch agencies as follows:

Policy:

This Administrative Directive shall be effective for an interim period from the date of this
directive until legislative clarification is obtained.

1. County Prosecutors may submit to the Department of Budget and Finance the
following:

Allowable Expenses:

Costs for law enforcement officers, including overtime, to transport a
Defendant.

Expert witness fees, including preparation, travel, waiting, and testimony.



Administrative Directive No, 19-01
January 2, 2019
Page Two

Per diem at a rate comparable to that of permanent employees of the
State.

Expenses Specifically Excluded:
Costs in excess of the per diem, except as approved by the Department of

Budget and Finance. Approval must be obtained prior fo the excess
expense being incurred.

DEC 24 ¥B®
/S/
David Y. Ige Date
Govemor, State of Hawali'l




EXECUTIVE CHAMBERS
HONOLULUY

DAVID Y. IGE
GOVERNOR
June 19, 2020
EXECUTIVE MEMORANDUM MEMO NO. 20-05
TO: All Department Heads

SUBJECT: Interim Budget Execution Policies and Instructions for FY 21

The coronavirus (COVID-19) pandemic has impacted all sectors of economy in
Hawai‘i, across the nation and the world. Due to the sudden impact of the worldwide
response to this health crisis to reduce the spread of COVID-19, Hawai‘i’'s economy
has been hit hard. '

General fund tax revenue collections have slowed significantly. Thus, at its May 28,
2020 meeting, the Council on Revenues took the following actions:

e Lowered its FY 20 projection from 3.8% to -7.0% and FY 21 from 0% to -12.0%;
» Increased its FY 22 projection from 5.0% to 12.0%; and
o Lowered its projections for FY 23 to FY 26 from 4.0% to 3.0%.

As a result, the anticipated revenue decrease for FB 2019-21 is $771 million in FY 20
and $1.6 billion in FY 21, amounting to over $2.3 billion for the biennium. Thus far,
preliminary general fund tax collections for FY 20, through May 2020, have
decreased by 5.1%. In addition to the more obvious impact of COVID-19 on transient
accommodations and general excise tax collections, the State’s change to the
income tax filing deadline from April 20, 2020 to July 20, 2020, necessary due to the
change in the federal filing deadline, has impacted revenues by causing a delay in
filings and revenue collections.

Beyond the current fiscal biennium, the projected annual budget shortfalls are
staggering. We must take serious steps to reduce State spending, while being
cognizant of the potentially significant impact on our economy. Thus, a program
review is planned as a prerequisite to the development of the FB 2021-23 Executive
Budget.
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Recovery from this economic downturn weighs heavily on the success of mitigating
this public health crisis both locally and globally. The complexities of improving the
State’s economy during a pandemic are extraordinary.

Nevertheless, we must start the process to begin FY 21. Given the inherent fiscal
uncertainties going forward and the lack of a Supplemental Budget Act at this time,
the following is hereby authorized:

1.

Continuation of FY 20 budget execution policies (Executive Memorandum (E.M.)
No. 19-02, dated August 2, 2019, amended by E.M. No. 20-01, dated April 3,
2020, and E.M. No. 20-02, dated April 13, 2020), not including allocations.

A temporary 10% restriction on all general fund appropriations, not including
those for fixed costs (i.e., debt service, health and retiree benefit payments, and
Medicaid), from Act 5, SLH 2019, including transfers from other departmental
budget acts pursuant to Section 44 of Act 5, SLH 2019 (to be referred to as

“Act 5, SLH 2019, including transfers”). Authorized transfers for FY 21 pursuant
to Section 44 are included on the attached list.

Submittal of “dummy” first quarter A-19s (Requests for Allotment) for FY 21.

e All programs except 19 programs with minimal funding (i.e., $1,000 per means
of financing (MOF)) in Act 5, SLH 2019: Reflect 90% of one-quarter of FY 21
appropriations from Act 5, SLH 2019, except for appropriations for fixed costs
(i.e., debt service, health and retiree benefit payments, and Medicaid), which
shall reflect 100% of one-quarter of FY 21 appropriations from Act 5,

SLH 2019. These programs should not reflect Section 44 transfers on the
dummy first quarter A-19.

¢ 19 programs with minimal funding in Act 5, SLH 2019: Reflect 90% of
one-quarter of FY 21 appropriations from Act 5, SLH 2019, including transfers.

The Department of Budget and Finance (B&F) will handle the preparation and
processing of Journal Vouchers (JVs) for the Section 44 transfers. A-19s for
these programs will be queued to be processed after their respective JVs.
(B&F will coordinate with the Department of Accounting and General
Services.) :

¢ Ail dummy A-19s should be dated July 1, 2020.

The Legislature has indicated that they will not authorize any FY 21 grants
pursuant to Chapter 42F, HRS. Previously authorized capital improvement
program (CIP) Chapter 42F grants may be requested for release beginning July 1,
2020.
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5. General-funded specific appropriations may be considered for release after FY 20
actual and FY 21 preliminary general fund revenue data indicate that the revenue
climate has stabilized; if so, departments will be notified that requests for release
may be submitted. Specific appropriations with other MOF may be requested for
release beginning July 1, 2020.

6. E.M. No. 97-07, dated June 19, 1997, shall remain in effect for CIP projects.

7. Departments are reminded that all information systems technology (IT) and .
telecommunications (TC) services, facilities, and resources are under the purview
of the State’s Chief Information Officer (ClO). As such, all related IT and TC
acquisitions require ClO approval through the Office of Enterprise Technology
Services. '

FY 21 budget execution policies and first quarter allocations will be issued after a
Suppiemental Budget is enacted. Allocations will continue to be issued on a
quarterly basis based upon further consideration of appropriations, as well as the
State's revenue and expenditure requirements.

Be advised that restrictions may be increased as necessary. All programs,

regardless of MOF, should exercise restraint with their expenditures during these
very uncertain times. Further, departments shall ensure that contracts contain the

appropriate language to allow early termination in view of continuing quarterly
allocations and allotments and potential funding reductions.

We will continue to monitor the State’s fiscal situation to ensure that the appropriate
fiscal controls are in place for FY 21 budget execution. Questions on the specific
policies and procedures should be directed to the B&F analyst assigned to your
department.

/s/

DAVID Y. IGE
Governor, State of Hawai‘i

Attachment
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. DAVIDY.IGE ROBERT YU
GOVERNOR ACTING DIRECTOR
STATE OF HAWAIl .
mmm DEPARTMENT OF BUDGET AND FINANCE - BU06ET %&YWW =
OFHCEOFTHERMICDEFBEBI . ADIRNISTRATION DIVISION
HONOLULU, HAWAI 96810-0150 OFFICE OF FEDERAL AWARDS MANAGEMENT (OFAM)
June 10, 2019
TO: The Honorable David Y. Ige

Govemor of Hawai‘i

FROM: Robert Yu
Acting Director of Finance /&3\‘

SUBJECT: Request to Transfer Position Ceilings and Funds Pursuant to
Section 44 of Act 5, SLH 2019

The Department of Budget and Finance (B&F) requests your approval to transfer
position ceilings and funds from departmental budget bills to Act 5, SLH 20189, the
General Appropriations Act of 2019, pursuant to Section 44 of Act 5, SLH 2019, on
behalf of the affected departments. Section 44 provides:

“Notwithstanding any law to the contrary, provided that position ceilings
and funds appropriated in any other Act deemed necessary for the
operations of a program may be transferred with the approval of the
governor to the General Appropriations Act of 2019 (House Bill No. 2,
H.D. 1, S.D. 1, C.D. 1), for program execution and expenditure; provided
that the transferred appropriations shall be subject to the provisions of the
General Appropriations Act of 2019; and provided further that the
transferred appropriations shall be incorporated into all budgetary details
of the General Appropriations Act of 2019."

The intent of these transfers of operating position ceilings and funds is to provide
centralized funding for program operations, improve fiscal control, manage the
workload for all affected departments, and prepare for the supplemental budget. This
request to transfer includes:

e FY 20: 548.00 full-time equwalent (FTE) permanent and 77.00 FTE temporary
positions and $275,014,934 from all means of financing (MOF).

o FY 21: 569.00 FTE permanent and 77.00 FTE temporary posntions and
$223,970,434 from all MOF.

No. 1 Capitol District Building, 250 S. Hote! Strest, Honolulu, Hawaif 36813
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The position ceilings and amounts to be transferred, by department and MOF, are as
follows. Additional details, such as bill number and program ID, are provided on the
attachment, 2019 Session Bills with Budget Impact.

OPERATING BUDGET:
Department and MOF FY 20 FY 20 FY 20 FY 21 FY 21 FY 21
Perm Temp $ Perm Temp $
Pos Pos Pos Pos
Department of Agriculture (AGR) ]

A 15.00 2.00 3,346,647 15.00 2.00 1,336,647

B 6.00 - 877,898 6.00 - 877,898

w - 12.00 4,741,879 - 12.00 4,544,718
AGR Total 2100 | 1400 | 8966424 | 2100 | 14.00 | 6,759,263 |
Department of Accounting and
General Services (AGS)

A . ) . -| 1827838 . - | 1,263,802
AGS Total - - 1,827,838 - - |- 1,263,802
Department of Business, Economic
Development and Tourism (BED)

A 9.00 27.00 8,424,299 8.00 27.00 4,154,299

B - N 1,764,258 - - 1,604,258

P - 9.00 994,214 - 9.00 994,214

T - - 240,000 - - 240,000

W . - | 2197407 . -| 2197497
BED Total 9.00 36.00 13,610,268 8.00 36.00 9,190,268
Department of Commerce and :

Consumer Affairs (CCA)

B 213.00 12.00 37,942,976 213.00 12.00 |- 35,938,676

P - 6.00 250,000 - 6.00 250,000

T . 8.00 5.00 3,302,844 8.00 5.00 3,302,844
CCA Total 221.00 23.00 41,495,820 | 221.00 23.00 39,491,420
Department of Defense {DEF)

A 1.00 - 52,956 1.00 - 52,956
DEF Total ' 1.00 - 52,856 |  1.00 - 52,956
Department of Education (EDN) : ' ‘

A 12.00 - 19,949,936 32.00 - 20,334,766
EDN Total 12.00 - 18,949,936 32.00 - 20,334,756
Office of the Governor (GOV)

A . 1.00 250,000 - 1.00 100,000
GOV Total - 1.00 250,000 - 1.00 v 100,000




Department and MOF FY 20 FY 20 FY 20 FY 21 FY 21 Fr21
Perm Temp $ Perm Temp $
. Pos Pos Pos Pos
Department of Human Services
|_(HMS)
A 1.00 - 15,329,448 1.00 - 10,859,448
HMS Total 1.00 - 15,329,448 1.00 - 10,859,448
Dapartment of Human Resources
Development (HRD)
A 4.00 - 480,436 4.00 - 472,436
HRD Total 4.00° - 480,436 4.00 - 472,436
Department of Health (HTH)

A - - 43,208,722 - - 4,205,311

N - - 39,292 - - 39,202

w - - 21,553 - - 21,553
HTH Total - - 43,270,567 - - 4,266,156
Department of Land and Natural
Resources (LNR)

A . 1.00 1.00 1,883,000 1.00 1.00 1,133,000
LNR Total 1.00 1.00 1,883,000 1.00 1.00 1,133,000
Department of Public Safety (PSD) ]

LA 25.00 - 2,835,182 27.00 - 4,818,809
PSD Total 25.00 - 2,835,182 27.00 - 4,818,809
| _Department of Transportation (TRN)

B 253.00 2.00 124,263,059 | 253.00 2.00 124,528,020
TRN Total 253.00 2.00 124,263,068 | 253.00 2.00 124,528,020
University of Hawai‘l (UOH)

A_ - - 760,000 - - 700,000
UOH Total - - 700,000 - - 700,000
GRAND TOTAL 548.00 77.00 275,014,934 | 569.00 77.00 223,970,434
Totals by MOF

A 68.00 31.60 98,389,464 89.00 31.00 49,431,564

B 47200 | 14.00 | 164,838,181 | 47200 | 14.00 | 162,948,752

N - - 39,292 - - 39,292

P - 15.00 1,244,214 - 15.00 1,244,214

T 800| 500| 3542844 | 800| 500| 3542844

W - 12.00 8,860,929 - 12.00 6,763,768
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Although the 2019 Legislature passed House Bill No. 2, H.D. 1, S.D. 1, C.D. 1, which
was enacted as Act 5, SLH 2019, the General Appropriations Act, Act 5 only provided
$1,000 per MOF ($1,000 to $5,000) each fiscal year for 19 programs:

. AGR 161  Agribusiness Development and Research

. BED 120 Hawai‘i State Energy Office

. BED 143  Hawai‘i Technology Development Corporation
. BED 145  Hawai'i Strategic Development Corporation
CCA 102 Cable Television-

CCA 104 Financial Services Regulation

CCA 105 ' Professional and Vocational Licensing
CCA 106 Insurance Regulatory Services

TRN 301  Hawaifi Harbors System

TRN 303 Kalaeloa Barbers Point Harbor

TRN 311  Hilo Harbor

. TRN 313 Kawaihae Harbor

. TRN 331  Kahului Harbor

. TRN 333 Hana Harbor

. TRN 341  Kaunakakai Harbor

. TRN 351 Kaumalapau Harbor

. TARN 361  Nawiliwili Harbor

. TRN 363 - Port Allen Harbor

. TRN 395 Harbors Administration

mh ek wd ek b b bk ok b b
CONDODORONAOCOONONAON=

The proposed transfers will provide the operating position ceilings and funds
necessary for program operations for the above programs (except BED 145, which is
proposed to be merged with BED 143). The FY 20 transfers for the 19 programs will
be considered high priority to ensure that the funding is available to start the fiscal
year. Additions to the base budgets of numerous other programs, as indicated on
the attachment, are also proposed to be transferred.

Maintaining separate appropriations will hinder the State's fiscal controls and ability
to respond quickly. The transfers will allow each program to expend their operating
budget (not including specific and grant appropriations) through a single
appropriation account per MOF, instead of several accounts per MOF, which will
decrease the potential workload and make tracking program expenditures more
manageable.

The State's budget systems cannot accommodate multiple sets of data. Thus,
combining these appropriations is necessary to allow the transferred position ceilings
and funds to be included in the budget details with Act 5 appropriations and included
in other budget reports, such as the Variance Report.

All transferred appropriations will be subject to the provisions of Act 5 and the
respective bills from which the appropriations originated. The provisions of Act 5
provide the flexibility necessary for programs to more effectively utilize their
resources by allowing, for example the Governor to authorize transfers between
programs if necessary.
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Article VII, Section 9, of the Hawai‘i State Constitution, provides that in each regular
session in an even-numbered year, the Governor may submit to the Legislature a biil
to amend any appropriation for operating expenditures of the current fiscal biennium,
to be known as the supplemental appropriations bill. As such, the proposed transfers
" would generally set the base necessary for the consolidation of the budget in the
supplemental appropriations bill.

We have notified the affected departments that we will handle the processing of the
journal vouchers (JV) to transfer the FY 20 appropriations to Act 5, pursuant to your
approval, to ensure accuracy. We will not transfer by JV, or include in the budget
details, any appropriations which are subsequently vetoed or reduced and will correct
any errors in the requested transfer amounts, if necessary, to maich enacted
appropriation amounts.

The transfers must occur before the funds can be allotted for FY 20 but may not
occur before July 1, 2019. As such, we are also coordinating with the Department of
Accounting and General Services to ensure timely processing.

Your consideration of this request is appreciated.

APPROVED DISAPPROVED

A Y Ly
DAVID Y. IGE
Governor, State of Hawai'i

Jun 19, 2019
DATE

Aftachment
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1S} [RECATING TO THE UNIVIRSITY OF RAWARL _ [Agropriates fends o the Univevity of Hawadl for sddxional Randwig for 5 4/17/2018: Enrolied 1o ] UONS00 | A | Betimpac Op . . 700,000 T . To0.000
4 Promlsa Program
Cercuive Oifice 3 T [MEa | #in | toA | #omod | A | emimc ) . g &S g B S3.876 [Toction 4; Alzheimer's Disoase and Relsted Caments
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