Resolution

No. 26-116

AUTHORIZING THE ACQUISITION OF WATER SYSTEM ASSETS FROM
LAUNIUPOKO WATER CO., INC. AND OLOWALU WATER COMPANY, INC., FOR
UP TO $6,000,000, EXCLUSIVE OF CLOSING COSTS AND EXPENSES,
UNDER SUBSECTION 3.44.015(C}), MAUI COUNTY CODE

WHEREAS, Launiupoko Water Co., Inc.,, a Hawai'i corporation, and
Olowalu Water Company, Inc., a Hawai’i corporation, own certain assets that are
used to provide water service in the Launiupoko and Olowalu areas of the Island
of Maui; and

WHEREAS, Launiupoko Water Co., Inc. desires to sell the water system
assets listed in the attached Exhibit “A,” together with the easement rights
associated with such water system assets, to the County of Maui; and

WHEREAS, Olowalu Water Company, Inc. desires to sell the water system
assets listed in the attached Exhibit “B,” together with the easement rights
associated with such water system assets, to the County of Maui; and

WHEREAS, appraisals of said water system assets of Launiupoko Water
Co., Inc. and Olowalu Water Company, Inc., each dated June 24, 2026, have
been completed and transmitted to the Council of the County of Maui in
connection with the submittal of this resolution; and

WHEREAS, the parties intend to enter into Asset Puchase Agreements at
the agreed to price of up to $6,000,000 for both water system assets, exclusive
of closing costs and expenses; and

WHEREAS, the Director of Finance has determined that the acquisition of
the water system assets is in the public interest; and

WHEREAS, Subsection 3.44.015(C), Maui County Code, requires that the
Council authorize by resolution any acquisition of real property with a purchase
price that exceeds $250,000; now, therefore,

BE IT RESOLVED by the Council of the County of Maui:

1. That the Council finds the acquisition of the water system assets
from Launiupoko Water Co., Inc. and Olowalu Water Company, Inc.,
together with the easement rights associated with such water
system assets, to be in the public interest;
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That under Subsection 3.44.015(C), Maui County Code, the Council
authorizes the acquisition of the water system assets, together with
the easement rights associated with such water system assets, for
an amount not to exceed $6,000,000, exclusive of closing costs and
expenses;

That it authorizes the Mayor to execute all necessary documents in
connection with the acquisition of the water system assets, together
with the easement rights associated with such water system assets;
and

That certified copies of this resolution be transmitted to the Mayor,
Managing Director, Director of Finance, Director of Water Supply,
and Glenn Tremble, Treasurer and Secretary of Launiupoko Water
Co., Inc. and Olowalu Water Company, Inc.

APPROVED AS TO FORM
AND LEGALITY:

/\_—-

NANGQY ZHAO
Deputy Corporation Counsel
County of Maui
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Upgn the request of the Mayor.



Exhibit “A”

LIST OF WATER SYSTEM ASSETS FROM
LAUNIUPOKO WATER CO., INC.

Quantity |Asset Class

292 Service Connecnons (metered) 5/8 inch

1 Meter (system} 2 inch

3 Meter (system) 6 inch




Exhibit “B”

LIST OF WATER SYSTEM ASSETS FROM
OLOWALU WATER COMPANY, INC.

Qurantity |Asset Class

Distribution Piping (Non-Potable)

Piping. 2.5-inch PVC sch40 Pipe

Piping, 8-inch PVC €900 or Ductile
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1 Maler (syslem) 3

2 PRV station, multi-stage
1 Service Connections (metered) 1 1/2 inch

Service Connections {mamed) 2 in:h
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2
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1 Well pumps: OWC Well 1, 360,000 GPD max, 90,000 GPD daily average (250 GPM, 25 HF)




