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MEMO TO: Governance, Ethics, and Transparency Committee

F R O M: Michael J. Molina /)'V""ZJZ W

Chair, Governance, Ethics, and Transparency Committee

SUBJECT: TRANSMITTAL OF INFORMATIONAL DOCUMENT RELATING TO
BANK OF AMERICA’S COMMITMENT TO PROVIDE MORTGAGES
FOR NATIVE HAWAIIANS ON HAWAIIAN HOMELANDS (GET-19)

The attached informational document pertains to Item 19 on your
Committee’s agenda.

CM:MHP:meetingmaterials:GET:transGET19:grs
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STARN -O’'TOOLE-MARCUS & FISHER

A LAW CORPORATION

SCR 45/SR 32

Hearing Date: March 28, 2019
Hearing Time: 1:15 PM

Hearing Location:  Conference Room 016

Testimony Regarding Resolution SCR 45/ SR 32

Aloha Kakou Pakahia-Apau Luna Ho’omalu Shimabukuro and Na Kenekoa of the Committee on
Hawaiian Affairs:

This law firm represents the Bank of America (“BoA”). Mahalo nui for allowing me to provide
testimony regarding Resolution SCR 45 / SR 32 (“Resolution™) on behalf of BoA.

A. BoA Has Provided to Governor David Ige Documentation that BoA’s $150 Million
Commitment (“$150 Million Commitment’) Referenced in the Resolution Has Been Met.

1. Officials of BoA met with Governor Ige in his office in the State Capitol on January 25,
2019, and in Washington D.C. on Fcbruary 22, 2019 regarding the $150 Million
Commitment.

2. The purpose of BoA’s referenced meetings with Governor Ige was to provide the Governor
with documentation to substantiate BoA’s fulfillment of its $150 Million Commitment.

3. BoA did provide to Governor Ige documentation which substantiated that the $150 Million
Commitment has been met by BoA.

B. The Following Documentation Shows that the $150 Million Commitment Has Been Met.

I. December 15, 2003: Letter from Department of Hawaiian Home Lands signed by
Micah Kane, Chairman of Hawaiian Homes Commission to the Federal Reserve Bank of
Richmond (“Letter A”, attached as Letter A).

Letter A documents the following:

a. BoA and DHHL agreed to a modification of the original $150 Million Commitment to
allow other initiatives besides residential mortgage loans to be counted toward the
$150 Million amount.
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At page 3, Letter A provides:

“During the period after May 31, 1994 until 1997, efforts were expended by BoA and
DHHL to realize the full potential of the Lending Commitment. Without repeating all
the efforts, and recounting the fits and starts, suffice it to say that the fulfillment of the
Lending Commitment fell short of the expectations of both DHHL and BoA.

As a result, to facilitate its fulfillment, BoA and DHHL agreed to a modification
of the Lending Commitment to allow other initiatives besides residential mortgage
loans to be counted towards the $150 million amount. These initiatives included
matters such as the provision of construction loans to DHHL at below market terms,
sponsorship of and assistance to DHHL in connection with securing housing grants,
and fostering the participation of persons in BoA’s Leadership Academy.” (Emphasis
supplied)

DHHL and BoA agreed that as of November 6, 2003, $80,608,327 remained
outstanding on the $150 Million Commitment.

At page 4 footnote 2, Letter A provides:

“In a meeting between DHHL and BoA held on November 6, 2003, BoA agreed that
only $69,391,573 will be counted towards the $150 million commitment, thereby
leaving $80,608,327 as the outstanding amount of the commitment to be fulfilled.”

DHHL and BoA agreed to a going-forward working relationship structure for BoA to
satisfy the remaining $80,608,327 of the $150 Million Commitment.

2. December 15, 2003: Letter from BoA to Micah Kane, Chairman of Hawaiian
Homes Commission (“Letter B”, attached as Letter B).

Letter B documents the following:

a.

Letter B confirms the agreed upon content contained in Letter A.

b. Letter B confirmed the role and authority of Ben Henderson as Deputy to the DHHL

Director/Hawaiian Homes Commission Chairman. Ben Henderson is mentioned
prominently in Letter B as a participant in discussions between DHHL and BoA. On
page 1, Letter B states in relevant part: “However, this letter will serve to confirm that
Bank of America has agreed that only $69,391,673 will be counted towards the $150
million commitment as set out in the June 27, 2003 letter from Ben Henderson,
thereby leaving $80,608, 327 as the outstanding amount of the commitment to fulfilled
(“Lending Commitment”).” (Emphasis supplied)

3. March 16, 2007: Letter from BoA to Ben Henderson, State of Hawaii Department of
Hawaiian Homelands (“Letter C”, attached as Letter C).
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4.

E.

Letter C documents the following:

a. Letter C attaches a report which summarized the loans, grants and investments that
fulfill the $150 Million Commitment.

At page 1, Letter C states:

“As you are aware, Bank of America has worked diligently for more than 13 years to
achieve our goal of lending or investing $150,000,000 to help native Hawaiians reach
their dream of home ownership on native soil. We are proud to report that we have
surpassed our goal with the help of the Department of Hawaiian Homelands and many
individuals and organizations involved in native Hawaiian issues. The attached report
summarizes the loans, grants and investments that make up our $151,720,630 in
production to date. Please review the attached report and indicate your agreement or
contact me with any questions.”

October 3, 2007: Letter from Ben Henderson, Deputy to the Chairman, to BoA
(“Letter D”, attached as Letter D).

Letter D documents that DHHL formally acknowledges that the $150 Million Commitment
has been met by BoA.

Letter D provides on page 1:

“The statement of BoA contributions toward fulfillment of its commitment appear to be in
order. The Department of Hawaiian Home Lands (DHHL) is therefore pleased to
formally acknowledge that the $150,000,000 commitment has been met by Bank of
America.” (Emphasis supplied)

Governor Ige Is Continuing to Complete Research and Due Diligence to Vet the
Documentation Provided to Him by BoA Demonstrating its Fulfillment of the $150 Million
Commitment.

In BoA’s meetings with Governor Ige, it is clear that the Governor has taken very seriously
his undertaking relating to the $150 Million Commitment in a fair and impartial manner,
and has provided considerable resources to perform his undertaking. BoA has provided full
cooperation to the Governor to enable him to perform his undertaking.

BoA rtespectfully requests that future communications be directed, in addition to the
undersigned, solely to Andrew Plepler, Global Environmental, Social and Governance
executive at BoA. Mr. Plepler is the principal executive at BoA whose kuleana and
authority are to address matters relating to the $150 Million Commitment.

BoA respectfully requests deferral of SCR 45/ SR32.
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Mahalo nui loa for allowing me to present this testimony on behalf of BoA.
Me ke aloha pumehana a mau loa apau,

I Sy ) BN SRRy /S

Ivan M. Lui-Kwan
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Fedetal Reserve Bink of Richmond

701 East Byrd Street.

Richmoxd, Virginia 23261-4528

Re:  $150 Million Convpiunenrin Support of Natwe Hawaitad Housing

H Dear M. Gifi::

The Hdwaiian Homes Commiszion { *Comtuission*) requesis your considération of the
comsiiexts below in connection With the proposed merger of FleetBoston Finaneial Corporation
with and into Bapk of Ametica Cnrpmauon (“BoA ")y wiili BoA being tie surviving
cnxpnratxon. The Cornmission is requesting that any order approving. the mergey inclede 3
specifi¢ direcrive 1o BoA: m completely flfill the $150 million lending commiiment fizst
established in 1994, and tq comply with ceptain steps arricilated fn this letrer,

‘Backgronnd on the Commissioii.
‘The mission of the Commission is 1o -manage e Hawaiian Home Laads frust.

-eﬂbcuveiy,'and fo develop and deliver Jands to native’ Hlawaiizns. The trust is noigie in part,
because it was established by Congress pursnant to the Hawalian Hapes Commissjon Act,

1920, 42 St 108 (July 5, 1921).1

Y Ae carrently stated, the purposs of ﬂ:cfi‘lz;u;aii&h Homes Cammis'siqnm Is.xx follows:.

(a) The Conghess of the United Stakes 5nd the St of Bawiit declare thacthe policy: of
thls Act iztn enable nalive Hawailans 0 reum to thelr ands iri order to filly support sclf-
subttéloncy for nadve Hawaiians and the self'dcterminamn of native Hawsiiuns in the
‘administration of thisAce, and the pretervation of the vahies, tradliighs, and culturs of- narlvs

Hawiiinns,
. (b} The piincipal purposes of this Act includs bue are not limiled to;

3
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The palicies asd initiativés of the Commission are implemented by the Department of
Hawaiiari Home Lands (“DHHL") “The DHHL also provides administrative am:l operatbnal
Suppart to the Commission.

The undersigned chairmai of the Commission serves as the director of the Department
of Hawaiisn Home Landg (“DHHL"), and is'in charge of the day-to-day adminiérarion and
operarion of the DHHL.

Brief History of the $150 Million Lending Commitinent,
In 1954, BoA sought regulstory approval to acquire Liberty Bank, Honolohi, Hawail,

The ordcr 1issued by tie Board of Governoss of'the Federal Reserve Board (“FRB™) approving
the acquiisition;, effective May 31,/1994, refe:tencad the-$150. miltion. lending commitment as

follows:

(1) ‘Esmblishing a pecmancny land base fwtﬁa haneflt and lise of native Hnwmnm. upon
which they sy live, farm, ranch, and atherwlss éngape In commereial of fnduseial
R .or any-olber activides ds authorized in tiis Act;
. (@) Placiag netive Hawaitany on the lands sataside uader- thi Act in'» prosupt dnd
sfficionr manuer xiwl assuring long-term tepuncy 1o bameficiaries of this Act and their

sundapsors;
Proyenting ahenat}un of the fe¢ title o the 1ands ser aside undor this Act so thaythiése

lands will always be held in st for contlnued use hy aative. Hawiitany i
‘perpomity;
(@) Providing adequite aiounts of water and supporting Infaswuctaes, $o that
hotvestead lands will always be usable and accessibles and
{5} Providing fnanetal 5uppurt and Teclinieu] assistance (o nabye Hiwsiiin bensficlaries
of this Act sa dhar by pursuing slrategies to-enhance economic selisufficléncy and .
promote comimnunity-hist=d developmets, the traditions, culiurs and quility of fife of
harive Hawallans shall be fortyer selfsusiaining.

(<) Tn- recoggimn of the: fulemn trust erexved by this Acrt,and tlic Gistorienl governmpns to
goverament relutionship botwsen.the United States and Kingdom of Hawati, the Unfred Siates and
the State of Hawaii hercby scknowledge the trust establishad under this Actand alfirm their.
Fiducivry dury m fiithfuily adminlster the provisims of this Act.on bchelfof the navs Hawzsiiun

beneficinries of che Act,

(8) Nothing | m this Ay shalt be constraed to:

(1) ‘Affect Yhe rights of the descendanis of the indigenous citizens of the Kingdom of
Hawaii to seak redress of sny wrongful activitlés zssoclaied with the overthrow of
the Kingdom of Hawai; o

(2) Alwr e obligatidns of the United. States and the Swie of Hawaii to carry nus their
pliblie trist responsibilitles undes seetion S of the; Addhission Act ta native
Elawaiians rod other descendants of the indigentous citfzens of tha Kingdom of

Huwsii,

(3
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Bank of America FSR recently announced & comiprehensive program to
enhance segvice to the native Hawsiian and Fmpmo communities. The
progrem includes 2 four-year commitmiertt 1 provide $150 million in

residendial morgage loans for pative Hawaiians seeking honsingr on
Deparement of Hawsiian Home Lands (sic). (Emphasis added.)

: This $150 million- lending cormmtivenent {“ suditig Commitmen:™) played a significant
role in facilitatingy the favotable consideration of the acquisition of Liberty Bank:

As discusséd in this order, BankAmerics plans to increase its CRA-rélated
leading: in‘Hawaii. The Board bsfievés thar these plans, when viewed in
the conrexr of the oufstanding or satisfactory performance rarmgs for-
Bazshé.mpzica s subsidlary hanks, support approval of thifs apphcanom

Order ac pp: 21-22.

Durmg the period affer May 31, 1994 unti) 1997, efforts were.expehded by BoA and
DHHY, 1o realize the ull porential of the Lemimg Comuminment. ‘Withoilr repeating all the
cfforts, and recopuring the fits and swans, suifice it to say that the fulfiliment of the Lending
Commitment fell shart of the sxpecteriois of botlh DHHL and BoA.

As a resilr,. to facilitate ifs ﬁuﬁllmem BoA dpd DHHL. agreed 1o a modificarion of the
Lending Commitinent ro sllow other inftiarives hesidés gésiderinial mortgage loans to bé
courted towards rhe $150 miltion awiovir.: Thege initatives fustided metters such as the
Provision of constretion Joans to DY af below muarket terms, spansur&hip of and assistance
to DEHL. in connection with securing hovsing grants, and fnstermg the pammpatwu of persoas

in Bo4.'s Leadership Academy.

Despire the addition of these inirjarives; the Lepding Commiitment was riof tomplerely
Jfulfilled within the four-year pedod, “The Lenclmg Committuens: did not éxpire zs a xesult,
Rarhier, the Lepding Commimment was renewed in, vonneétion with the effart of NarignsBank
Corporation to wierge with BankAvierica Corpordsion. In the order approving the merger,
effective Angust-17, 1598, the FRB- specifically noted thit New BahkAmeriea would Lionor all

emstanding- CRA commitmenrs, including the 3150 millicn commitment:

NatioasBenk #ldo hag stated thar New Bankamerics would honior ail of the
outstanding CRA commipments thar NationsBank and BankAmerica have
with ‘states and conmmupity groups, irieluding BaskAmerica’s commimment
70 provide $40. million in axtval chariable contributions &nd ro provide

3150 anillion fu Jons in Hawail. (Emphasls added )

NarjansBank Ordey atp. 62,
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To date; despite the passage of almost 10 years since the Lending Commitment was
firae cstablmhed, BoA has fulfitlcd legs then 50% of the cormmitment, leaving just over $80

ptillion yémaining pnfulfilted.?

. -Relief Requested. ‘
A bank’s fulfillment of & CRA lending commitment should not be lighuly ser aside, nor

shamld disregard or even gvoidance of such a commitment by 2 hagk be consdoned.”

. Given the lengthy passage of ttm:: since the Lending Commitment was angma]ly
established, and the level of mnrperfomance o0 the commitroent t date, the Epminission
requests that any order dpproving the proposéd merger include:a specific directive 10 BoA to

comapletely fulfill the §150 million lending.

The Comniission believes that on & going-forward basis, fulfillmens of the Lending
Commitruent will bést be accomplished by establishing = divect working relativoship berween
DHHL and BoA. Accordingly, the Commission further tequests that any prder approviog thié
proposed merger include a specific directive 10 BoA to comply with the following steps:

L. BoA shall assign a-Senior Client Manager who will 4cr as s pnmary
‘ . ‘comtact poiur for DHHL as well a resonree in the agiessment of busboess pppormnides by

DHHL.

2, DHHYL shall designate staff personnsl to secve as itg primary conract point

* I mocling between DHE‘I. and BoA beld an:November 6, 2008, Boa agreed tiar anly: $69.39L673
will be countad towsrds the 5150 million commitment, dxmby Leaving §80.608,327 as the ourstanding

ameurit of the comminment lo-be fulfiifed,
> In [1a 1954 order approving the #cquisidon of Liberty Bank by BoA, the FRE sppiised BoA ofits sypecttlon that
Boa will: rally mup}cmant ity CRA Inliiatives:

"The Board. ‘expucry Bank of American FER w fully implement iis CRA nlfiatives dnd o
coiginue v’ imprave. Tta CRA performance; including its houso-rcianng lending, i a1l ofiss
delineated coremunities, dnd (6 kildress the isyues raised by the OTS o Jts most resont CRA
~p=foman:e examinarion.. The Board will cenlinue to monitor jmplementation by Barik ot
America FSR of an effective CRA pmgram i, Hawaii, and will ake thi# review inte accopatin
future upphcnnans to¢sublish @ depository facility, In this regard, the Bodrd fequirés as.a
conditivn of ils uciion in this. case, that BankAmerica sikmit va the Fedara] Reserva Bank of Sen
Frageisca copies of sy repons sibmiteed 16 the DTS in-connecdon Witk Benk of America FSE’s
CRA performance,’ ‘including the resulés of its tending pragraos agd m:tmhves and ifs progressin
incicasing the levels of its l:‘.ndme to Jow- and modérats-incbms: and minority individusls and

cominuniries.

. Order atpp. 22-23.

Alsovewn  AGUIS A cwie  Liasndk 1y Vewad wmbedw

MAR Bl 2894 12106 704 388 7343 PAGE. 18




MAR Bl 23@4 13434 FR BQNK DF QFEF:‘IGQ LECAL?B4 3688 7343 T0 9121420938473 P 11/58
LUE-OUNY ARl UL bUb4EEIRSH 1-578  P.ODB/00S =38

[V R AT

A. Linwoogd Gill, IL
December 15 2003
Page 5

for BoA. The suiff personnal will he knoWiedgeable as régards DHHL’s propesed initiatives,
including but pot limtited fo maiters yrelating to project finabcing requirements, and residentisl

mongage lending reqmrcmeuxs

3. BoA's Senior Client Midnager and the DHHI’s staff personnel shall
‘mgage in discussions on as frequent & basis ag'possibile to facilitate BaA’s fulfillment of the
Lending Commivment. These discussions shall inghide hut not be livhited to::

) Hentifying, discussing, and axploring new opportumities to facilitate BoA's
ftﬂﬁllmmt of the Lendinig' Comimitinent;.

(i)  Ymplementation of or the statis of pending prajects in which BoA is a participant;
(iiiy. Exploration af nltemanye measures. that DHEL may. propose to facilitate tha ability
of BoA 10 fulfill the Lending Cominitoaent; sch av ixiplementing terms and

cand.tnnns on lending epporunities which are advanrageons 10 DHHL, or evin
-measures to accelerate BoA's filfillment of the Lending Commitment,

, , 4, BoA shall give favorable consideration to any redsonable and.- appropriste

. financing opporwwmity to faciiitate its falfillment of the Lending Commitmen:. Ia this regard,
to- ibmediately miove forwdrd, BoA shall contcr DHHL to schedule & meeting to discuss
possible finaacing oppormuities in support.of native Hawaiian housing, related performance

bcnchmarks and othey appropriste matefs,

“Thank you in advance for. your favorable consideration of this Jefter. Should you hive
any questions, please do not hegjtate 10 convict me “imrediately.

Very teuly yonrs,

K

Micalt Kane, Chajrmar.
Hawaijan Homes Commission

‘ . . T M Mt k) e MU Ly e Y Maeedh ] g e
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' Bankof America,
= =
-Bouglas B. Weodriff ‘Bank of Amarics
‘Prasidsnt ) MO1-800-93-23
Gemmunity Development Banking . ﬁf}({ ﬂa;k;tlg'ﬁ r;eto . 3'.77
. b} (] P ()74
December 15, 2003
e 314.466.5170

Fax  316.464.1919.

‘M. Micah A. Kéne, Chairman .
Hawalian Homes Commission.

P.0. Box 1879

1099 Alakea Street, Suite:2000

Honoluly, Hawali 96805-1879

Dear Mical:
“ommitment is Support of Native Hawsitan Honsing

It was-a pleasure:meeting with you, Ben Henderson, and Ksulina Park. jrr Honolulu. Aswe
discusded; tHe purpose[s] of sending this lefterto you are; (1) fo confinm that Bank of America will
fulfill its: CRA—reIated lending commitment refesred to-in the Order issued by the Hoard of-
Goyemors of the Federdl Reserve Board, effective May 31, 1994, in connection with Bank of

. Ammerica's request for- approval to acqiire leerty Bank, Honotulu, Hawaii, a5 well as in subsequent
: comrespondence, and: (2) to set forth.an action plan to facilitate the fulfillmerit of thxs comrmitment:

From Bauk of America’s perspective, it has provided over $121 million in financing
commitments, technjcal assistaiice, and grants in suppart of affordable- housmg benefiting.native
Hawaiians from the time of its priginal commitaient in 1994 up to December 31, 2002. owever,
this letter will serve to:confirm that Bank of Ametica has- agmed thiat oily $68,391,673 will be
counted towards the $150 million commitment as set out in the June 27, 2003 ietter fiom Ben,
‘Henderson, théreby leaving $80,608,327 as'the outstanding amount of the commitment to he

fulfilled (“Lending Commitment”).

T would like to hereby affirm BoA’s intent to continue to finance, support and promote safe
and affordable housing for native Hawanans and further affigm that Bank of Americawill fulfll-
‘the Lending Comititment. Bank of America agrees that iis efforts. to fulfill the Lending

Commitment Will siot be adversely.affected or impaired if the proposed merger. between Band of
.America and FleetBoston Financial Corporation (“FléetBostan”) is consummated. Furthermore,
‘Bank of America has iio ochctmn in having the Federal Regerve Board inchide the Lending
Commitmient as ontlined in this lettex to any order approving the proposed merger between Bank: of

Amanca and FlestBoston .

As you know, I believe that on a going-forward basis, falfiliment of the Lending
‘Commitment can best be. accomphshed by waiking closely:with yowand your department. [ am

., therefore pleased that both DHHL and Bank of America agree.that fiilfillment of the Lending
. Cominitment will tequire fostering a direct waorking relahonsh:p between the entities. Thus, we

Us
Q%0

Ayt
NN
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have mutually agreed to take the following steps:

L. We will agsign a Senior Client Manager who will act-as Bank of America's primary
contact point for DHHL as well a resouree:in the assessmentof business opportunities by DFHL.
A new contact pofrit will be designated by Bank of America or its successor should the. assigned

‘Senior Client Manager be affécted by the proposed merger between Bank of America and

FleetBoston.

2. DHHE will designate staff petsohnel fo serve as.its primary contact pomt for Bank
of America, The staff personnel will be knowledgeable as regards DHHL’s proposed initiatives,
including, but not limited to, matters relating to'project financing requirements, and residential

mortgage lending requirements.

3. QOux Senior Client Manager-and the DHHLs staff personnel will éngage in
disenssions on as frequent a basis as possible to facilitate Bank of Americe’s fulfillment of the
Lending Commitment. These mscusmnns shall include but not be Hmited: to: (1) identifying,
discissing, and exploting new oppommmes to facilitate Bank of Ainética’s fulfillment of the
Lending Cammitment, and (i) the implamentation of or the status. of pending projects in which the

- bank is a participant, In addition; Bank of America specifically agrees that it shall engagein
discussions on'and explore altemative measures that DEHL may propose to facilitate the ability of
Bank of America to fulfill the Lénding Commitment, such as implementing terms and canditions

on lending opportunities which are-advantageous to DHEHL, or other measures to accelerate the

bank’s falfillment of the Lending Commitment.

. As further assnrance to DHHL, Bank of America shall give favorable censideration to-any
reasdnable and appropriate financing opportunity which could cilitate its fulfiliment of the
Lending Comumitment. In this regard, to immiedfately fnove forward, ‘within three (3) weeks after
this letter has been sent.to you, I will contact you ta scheduls a. mseting to.discuss possib}e
financing- opportumnas in support of native Hawaiian housing; related performance benchmarks,

ele.,

Finally; from fiine 16 time, Bank of America will continue to work with othernative.
Havatian organizations where muttally beneficial opportunities arise. However, since it is DHHL
who plays the vital and.catalytic role in the creation of housing opportunities for native Hawaiians,
please niote that Bank-of America’s primary communication and dialogue o the fulfilimient of the

Lending Commitment will be with DEHL.
‘Again, thank you for mesting with us in helping to move the parties forward.

President, Commumty Dcvelopmcnt Banking

. co: Tim Lui-Kwan, Bsq.
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Bank of America

James W, Feild ‘ TAT

Senfor Vice President - ) B&ﬁgﬁ;}ggiit 18th Floor
Smmuni lopment Bankin e TV "' o

Comnfunity Bevelop 4 Dallas, 775202

Tel 214.209.0362

March 16, ‘2()0.7 / Mﬂi, ?J’OD Fax  214:209,3840

Mr. Ben Henderson

State of Hawaii

Department of Hawaiian Homelands
1099 Alakea Street, Suite 2000
Honolulu, Hawaii 96805-1879

Dear Ben:

As you are aware, Bank of America has worked diligently for more than 13 years to achieve our
goal of lending or investing $150,000,000 to help native Hawaiian families reach their dream of
home ownership on native soil, We are proud.to report that we have surpassed our goal with the
help of the Department of Hawajian Homelands and many individuals and organizations
involved in native Hawaiian issues. The attached report summarizes the loans, grants and
investments that make up our $151,720,630 in production to date. Please review the attached
report and indicate your agreement or contact me with any questions,

It has been a pleasure working with you and your staff. As we discussed earlier this year, Bank
of America has also developed client relationships with developers that intend to build more
homes on trust lands for native Hawaiian families. Even though we have met our formal goals,
we hope to continue to serve these clients. I hope our efforts to serve our clients also help the
Department of Hawaiian Homelands achieve your goals.

Siricerely,

James W. Feild (
Senidr Vice President

cé: Micah Kane
‘Ximena Delgado
Roon Salgado
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Amounts Towards $150 Million Hawaii Commitment

Amount of $ Applied to DHHL
- Information from DHHL . Provided Commitment**
Lai'opua/commitment letter . $0 $10,527500
Waiehou Kou lI/Censtruction & TO $11,716,534 $11,716534
Kopolei Rento to Own/Construction $10,607,639 $10,607639
FHLB AHP Grants $1,600,000 $1,600000
FHA 247 and Hula Mae Loans $31,600,000 $31,600000
Technical Training Sponsorship $40,000 $40000
CDF| for HCA (3:1) Ratio $250,000 $750000
Grants to HCA (4:1) Ratio $150,000 $600000
IDA Grant to OHA $150,000 $150000
HCA ariginated mortgages $1,800,000 $1,800000
~ [Total $57,914,173 $69,391,673
2004 Activity by Bank of America .
Waiehu Kou Il Revolving Line of Credit $6,000,000 $6,000,000
Waiehu Kou HI, AHP (closed in 2003) $404,955
HCA Originated Mortgages Year-end 2004 $7,177,350
HCA Warehouse Line of Credit $200,000
HCA grants paid in 2008, (4:1) ratio $100,000- $400,000
Hawaji HomeOwnership Center, Paid 2003, (4: 1) ratio $50,000 $200,000
‘Hawaii HomeOwnership Center, Mortgages to DHHL families in. 2003 ' $1,246,466
_Hawau Commumty Assets Erants paid in 2004, (4:1) Ratie $75,000 $300,000
] Total since 2003 and Year-end 2004 $6,225,000 $15,928,771
2004 Actuals/Revised numbers Actual Amount Difference
Walehu Kou Il Revolving Line of Ciedit Actual Draw down $9,362,156 $3,362,156
HCA Originated morigages 2004 (Revised amount) $7,343,013 $165,663
- Difference ' $3,527,819
Revised Grand total for 2004 $19,456,590

Note: A Letter to Chalrman Kane.detaifing the Bank's activity was sent/dated 1/7/05. We need to follow up to make sure-that the revisions to-the

numbers are included in the next communication.

2005 HCA Otiginated Mortgages

HCA Originated rriortgages Jan-March 2005 $5,863,947
HCA Originated morigages April-June 05 $4,721,377
HCA Originated mortgages July-September 2005 $4,285,991
HCA Originated mottgages October-December 2005 $1,870,729
Other Fundings in 2005
Hawaii HomeOwnership Center, Paid 2005, (4:1) ratio $75,000 $300,000
HCA Paid 2005, (4:1} ratio $75,000 $300,000
’ $17,342,044

2005 Activity

*On Noveniber 2003, DHHL and Bank representatives met and agreed that the Bank had mate good on $68, 391,673 towards the $150

Million Hawaii-Commitment. Those totals aré telineated above,
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2006 Activity

Villages of Leial' $14,586,216.00
Villages of Leiali'l aclual draw down B 19,468,429 34.082,.213.00

Hawaii HomeOwnership Center, Paid 2006, (4:1) ratio $50,000 $200,000

HCA Paid 2008, (4:1) ratio $100,000 | $400,000

HCA Originated mortgages Jan-March 2006 ' $1,633,456
HCA Originated morigages April-June 2006 $2,329,567
HCA Originated mortgages July-December 2006 $7,800,000
Corrected # HCA Originated July-December 2006 (mirus) -$2,094,023
HCA Original Warehouse Line of Credit forgiven (4:1) ratio $250,000 $1,000,000
Waiehu Kou 4 Wailiuku, Hi (Dowling Ca:) Revolving Line : $10,500;000.00
| 2006 Activity $41,237,429

2007 Activity

HCA Grant Paid 2007, (4:1) ratio $25,000 $100,000

HCA Originated mortgages Jan-March 2007 $1,728,268
"HCA Originated mortgages April-Jurie 2007 , $2,464,626,

2007 Activity $4,292,894 -
Grand Total Towards Goal| $151,720,630
{01%

#0n November 2003, DHHL and Bank representatives met and agreed that the Bank had made good op $69,391,673 towards the $150

Million Hawaii Commiitment. ‘Those totals are delineated abave.
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DEPARTMENT OF HAWAYIAN HOME LANDS
PO, BGX 1878
PONOLULU, HAWAL] 26845
October 3, 2007

Mr. James W. Feild

Senior Vice President
Community Development Banking
Bank of America

901 Main Street, 18th Floor
Dallas, Texas 75202

Dear James:

I apologize for the delay in responding to vyou regarding
Bank of America's (BoA) commitment to provide $150,000,000 in
lending or investment to help native Hawaiian families Ffulfill
their goal of homeownership on Hawaiian home:lands. : -

It has taken us time to review the revised summary report

vou provided dated July 20, 2007. The statement of BoA
contributions toward fulfillment of its commitment appear to be
in order. The Department of Home Lands (DHHL) 1is therefore

pleased to formally acknowledge that the $150,000,000 commitment
has been met by Bank of America.

As you are aware, DHHL iz continuing its efforts to provide

affordakle housing for our native Hawaiian families. Asg we move
forward with our development program, we hope that Boh will
continue to pursue home financing and mortgage lending

opportunities on Hawaiian home lands.
Aloha and mahalo,
M&i#«u |
- - e

Ben Henderson, Deputy to the
Chairman



