ALAN M. ARAKAWA KEITH A. REGAN

MAYOR MANAGING DIRECTOR
OFFICE OF THE MAYOR
Ke'ena O Ka Meia
COUNTY OF MAUI -~ Kaluna O Maui
October 17, 2016

The Honorable David Y. Ige
Governor

Hawaii State Capitol
Honolulu, H1 96813

Dear Governor Ige:

Pursuant to Chapter 209E, Hawaii Revised Statutes (HRS), and Chapter 6 of Title 15, Hawaii
Administrative Rules, we request your approval to designate Malokai as an Enterprise Zone for twenty
years. The current Enterprise Zone designation will expire on December 31, 2016.

The Enterprise Zone designation has proven to stimulate economic development and generate
employment while providing tax incentives and giving priority in business permit processing to qualified
and enrolled businesses.

The County of Maui will offer eligible Molokai businesses in agriculture, manufacturing,
wholesaling, and other businesses engaged in Enterprise Zone eligible activities, a three-year exemption
from any increase in property taxes resulting from new construction in the enterprise zone.

The designated boundaries, as depicted in Exhibit A, attached hereto, proposed are: Beginning
at the eastern point where Kalawao County District boundary meets the ocean, the boundary follows
clockwise around the Molokai coastline until it meets the western point where Kalawao County District
meets the ocean. The EZ boundary then follows the Kalawao Molokai District boundary until it meets
the starting point.

According to the 2010 census, the island of Molokai (Census Tracts 317 and 318.01) qualifies for
enterprise zone status under the following conditions, as depicted in Exhibit B, attached hereto: low
median income and the high unemployment rate. Molokai has an unemployment rate of 7.9%, which is
almost 2 times the State’s average unemployment rate of 3.9%, according to Exhibit C, attached hereto.

The Maui County Council is recommending, and | concur, that Molokai is designated as an
enterprise zone for a new twenty year term pursuant to Chapter 209€, HRS. The Maui County Council
passed a Resolution in support of designating the island of Molokai as an enterprise zone, a copy of
which is provided as Exhibit D.

RECEIVEDAT _EZA£— MEETING ON ‘°/"( le

200 South High Street. Wailuku. Hawai'i 96793-2153 Telephone (808) 270-7855 Fax (808) 270-7870 e-mail: mayors.office@mauicounty.gov



Should you have any questions, please contact Teena Rasmussen, Director of the Office of
Economic Development, at (808) 270-7724, or teena.rasmussen@mauicounty.gov.

Sincerely,

Alan M. Arakawa
Mayor

Attachments

CC: Luis Salaveria
Teena Rasmussen
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HONOLULU COUNTY ENTERPRISE ZONES PROGRAM

Quafitying Census Tracts are highlighted
10 American Commundy 1 1 i ] 1 L |
of Median Family income for Maul Courdy = $59 572 i { A - 1 |
1.5xSlate Unemploymeni Rate=84% 4 - 1 — - 4 4 | |
Consus Hame Current Enterprise Zone Petbelow 80% | WPl Eligibie | Unemployed | Unsmployment | EZ Eiigible
Teact No. County MFI % Efigible
301 Hana Easi Mol 0% 80w |  FALSE [ TRUE ]
30201 Husio Groster Maul 304% TRUE 80% TRUE TRUE
Moy Groater Maul 3¥3% | TRUE 73% FALSE | TRUE |
'303.01 Kula 21.6% FALSE 5 2% FALSE |
(] — Wallea 251% TRUE 78% A £
mi Pukaisni B0% TRUE 2% FAL
304 03 _ﬁ 284% TRUE % =% TRUE
304.04 Grosler Maul 4% TRUE 11 7% T
30301 | ZY) M_‘—?“' — R0% FALSE &% FAL ALSE
307.05 — Kitwl Mauka Greater 270% TRUE % F TRUE
_307.08 _Keastla %m_ul 205% TRUE % F
307.07 Walpultani Maui 27% TRUE 40% T
307.08 Halams Grestor Maul “150% FALSE 0% %F F,
307.09 Kemaole Graster Maul_ 422% TRU )% TRUE
307.10 Keawakapu Greater Maui 4.T% FALSE 7.6% FALSE F.
308 Waihee-Walka) 23% FALSE 7% FALSE FALSE
30801 w-uc-un“lwm"l Grester Maui__ 51.0% TRUE 7 FALSE TR
| 02 Easl Central Walluku Grester Maui 39 1% TRUE 142% TRUE TRUE
03 | "Nam‘_%%m; —— 148% FALBE 5% TRUE TRUE
310 South — Grester Maui 20.7% FALSE 4% FALSE |
101 | — West Kehuiul Grester Maul W% TRUE % FALSE TRUE |
3102 Central Kahwiul “Graster Maui S7T7% JRUE % TRUE TRUE |
1103 ul | Gresler Maul (Pactinl) 294% TRUE 47% FALSE TRUE
1402 Kehoma 21.7% FALSE 3% FALSE FALSE |
1404 Lshaina Greater Maui 414% TRUE 8% TRUE TRUE
| 31405 Lehsinaluna __Grester Maul B/TH 1 % FALBE UE |
[ 31601 Kapeiua West Mol 4.0% FALSE 0% FALSE_ FALSE
318,02 Honokahua West Maul 228% FALSE 1% FALSE 2
1503 Honckowal West Nieul 27 7T% TRUE 5% FALSE_ Ll
1801 Lanel Lensl_ 402% TR 5% FALSE TRUE
a7 { Moloka'l Molokal B 6% TRUE 167% TRUE TRUE
31801 Wes! Moloka'l Mookl 581% TRUE 87% TRUE TRUE
320 Launiupoko Graater Maul 154% F; 1.4% ALSE F
3000 Kaho' - No Data FALSE No Dsia FAL “FALSE |
3182 § Greater Maul 318% TRUE 88% UE
318b Kamwao Malokal __00% FALSE 0.0% FA AL

Exhibit B
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Unemployment Rate
Monthly Trend by Island
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' Aug-15 | Sep-15 | Oct15 | Now-15 | Dec-15 Jm-16‘Feb-16_ Mar-16 | Apr-16 | May-16 | Jun-16 | Jul-18 | Aug-16
= Molokal 101 86 | 89 | 89 | 86 | 63 | 84 | 56 | 59 | 74 | 15 | 83 | 79
| Laborforce | 2500 | 2450 | 2550 | 2450 | 2,500 2.450!2.500 2500 | 2500 | 2550 | 2600 | 2600 | 2550 |
oo Hawedlstand| 43 | 43 | 41 | 41 | 36 | 38 38 | 39 | 40 | 39 | 50 | 46 | 41 |
| Labor forca | 90,350 | 83,850 | 89,100 | 88,250 | 89.450 91,350 | 91350 | 91,900 | 91,250 | 91,450 | 92,450 | 93,250 | 92,400 |
= Kaual 9 | 42 { 38 | 40 | 35 | 38 | 36 | 35 36 | 34 | 40 | 35 | 34
| Labor force | 35,850 | 35,550 | 34700 | 35,000 | 34,950 | 35,850 | 35900 | 3,000 | 35,850 | 35,900 +36.400 36,800 | 36.550
e=|Maullsisnd | 33 | 36 | 33 | 33 | 30 | 33 | 32 | 33 | 30 | 30 | 36 | 34 | 32
| Laborforce | 81,200 | 80,550 | 79,850 | 80,500 | 80.650 | 82150 | 81400 | 81,800 | 81450 | 61,250 | 81,550 | 83,200 | 82,550

% Unempployment Rate
Not Seasonnaly Adjusted

Oshu 32 |35 | 32 | 31 | 27 | 30 | 28 | 30 | 29 | 29 | 38 | 31 | 30
 Labor foroe | 467,150 | 468,050 |489.700 | 472,900 | 472,500 474,400 | 475,450 | 476,150 472,400 469,450 471,800 | 471,600 | 489,900
Lanal 32 | 30 |64 [ 44 | 39 | 28 | 58 | 53 | 00 | 73 | 75 | 67 | s8

Laborforca | 1,500 | 1,500 | 1,550 | 1500 | 150 | 1600 | 1850 | 1550 | 1,600 | 4,700 | 1650 | 1,650 | 1850

Unemployment Rate
Annual Trend by Island
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—o—Molokal 146 104 141 101 , 79
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Oahy 5.1 43 4.0 3.2 3.0
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Sourca: Hewefi Department of Labor & Indusisial Retations; Hawali Depariment of Taxation, Hawaii Department of Business, Economic Development and
Tourism; county buliding depariments; Honolulu Board of Reaftors, Hawa Information Service; Ttie Gusrenty of Hawall and Reafiors® Association of Maui, Inc.,
American Auto Association; gas stations on Molokai & Lanal Fina! tables compiled by Statistics & Data Support Branch, READ, DBEDT. Charts compiled by Hawall
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Resolution

AUTHORIZING THE MAYOR TO SUBMIT AN APPLICATION TO REQUEST
THE GOVERNOR OF HAWAII TODESIGNATE THE ISLAND OF MOLOKAI
AS AN ENTERPRISE ZONE FOR TWENTY YEARS DUE TO EXPIRATION
OF THE PRIOR ENTERPRISE ZONE DESIGNATION,
PURSUANT TO SECTION 3.80.030, MAUI COUNTY CODE

WHEREAS, the State of Hawaii previously designated the Island of
Molokai as an enterprise zone pursuant to Chapter 209E, Hawaii Revised
Statutes, and Chapter 6 of Title 15, Hawaii Administrative Rules, for a
twenty-year period; and

WHEREAS, the designated Molokai Enterprise Zone'’s twenty-year
period will expire on December 31, 2016; and

WHEREAS, the criteria for designating the Island of Molokai as an
enterprise zone remains applicable and such designation has proven to
stimulate economic development on the Island of Molokaj and the
County of Maui; and

"WHEREAS, the County of Maui desires to continue to encourage
sound economic development and generate employment by providing tax
incentives to approved businesses within such an enterprise zone, as
more specifically set forth in Exhibit “A”, attached hereto and made a
part hereof, by having the Island of Molokai again designated as an

enterprise zone for another twenty-year period; and

Exhibit D



Resolution No.

WHEREAS, Section 3.80.030, Maui County Code, provides that
nomination for designation as enterprise zone requires approval by the
Council of the County of Maui by resolution; and

WHEREAS, the County of Maui will offer eligible Molokai
businesses a three-year exemption from any increase in property taxes
resulting from new construction in the enterprise zone; now, therefore,

BE IT RESOLVED by the Council of the County of Maui:

1. That it does hereby authorize the Mayor to submit the
application in Exhibit “A” to the State Department of Business, Economic
Development and Tourism, for processing and recommendation to the
Governor for designation of the Island of Molokai as an enterprise zone,
and

2. That certified copies of this resolution be transmitted to the

Mayor and the Director of the Office of Economic Development.

APPROVED AS TO FORM AND LEGALITY:

S Aa )
JERRIE L. SHEPPARD
Deputy Corporation Counsel

County of Maui 2016-1203




