
ALAN M. ARAKAWA KEITH A. REGAN
MAYOR MANAGING DIRECTOR

OFFICE OF THE MAYOR
Keena 0 Ka Meia

COUNTY OF MAUI — Kaluna 0 Maui

October 17, 2016

The Honorable David V. Ige
Governor
Hawaii State Capitol
Honolulu, HI 96813

Dear Governor lge:

Pursuant to Chapter 209E, Hawaii Revised Statutes fHRS), and Chapter 6 of Title 15, Hawaii
Administrative Rules, we request your approval to designate Molokal as an Enterprise Zone for twenty
years. The current Enterpri5e Zone designation will expire on December 31, 2016.

The Enterprise Zone designation has proven to stimulate economic development and generate
employment while providing tax incentives and giving priority in business permit processing to qualified
and enrolled businesses.

The County of Maui will offer eligible Molokai businesses in agriculture, manufacturing,
wholesaling, and other businesses engaged in Enterprise Zone eligible activities, a three-year exemption
from any increase in property taxes resulting from new construction in the enterprise zone.

The designated boundaries, as depicted in Exhibit A, attached hereto, proposed are: Beginning
at the eastern point where Kalawao County District boundary meets the ocean, the boundary follows
clockwise around the Molokai coastline until it meets the western point where Kalawao County District
meets the ocean. The EZ boundary then follows the Kalawao Molokai District boundary until it meets
the starting point.

According to the 2010 census, the island of Molokai (Census Tracts 317 and 318.01) qualifies for
enterprise zone status under the following conditions, as depicted in Exhibit B, attached hereto: low
median income and the high unemployment rate. Molokai has an unemployment rate of 7.9%, which is
almost 2 times the State’s average unemployment rate of 3.9%, according to Exhibit C, attached hereto.

The Maui County Council is recommending, and I concur, that Molokai is designated as an
enterprise zone for a new twenty year term pursuant to Chapter 209E, HRS. The Maui County Council
passed a Resolution in support of designating the island of Molokai as an enterprise zone, a copy of
which is provided as Exhibit D.

RECEIVED AT MEETING ON ta/f(

200 South Hih Street Wailuku Hawai i 9679 215’ Telephone (808) 270 78 Fax (80$) 170 7870 e mail mayors office@mauicountv os



Should you have any questions, please contact Teena Rasmussen, Director of the Office of
Economic Development, at (808) 270-7724, orteena.rasmus5en@mauicounty.gov.

Sincerely,

Alan M. Arakawa
Mayor

Attachments

CC: Cuis Salaveria
Teena Rasmussen



M
ol

ok
al

I
I

P
ro

po
se

d
E

nt
er

pr
is

e
Z

on
e

fo
r

20
17

a
.
.

A
,

I,
,

I
—

—
“
•

_
_
d
_
_

—
H

A
W

A
II

ST
A

T
C

’M
O

C

F

.N
.

J
I
C

k
,
.
C

e
l
f
l
e
y

f
l
a

—
—

—
1
_
_

E
xh

ib
it

A

C
au

nl
y

B
ou

nd
ar

y

0
0

10

P
ro

po
se

dM
ol

ok
ai

E
Z

:
-

-
I

B
eg

in
ni

ng
at

th
e

ea
st

er
n

po
in

t
w

he
rd

(a
la

w
ao

C
ou

nt
y

D
is

tr
ic

t
bo

un
da

ry
m

ee
ts

th
e

oc
ea

n,
th

e
b

o
u

n
d

ar
fo

llo
w

s
cl

oc
kw

is
e

ar
ou

nd
th

e
M

ol
ok

al
co

as
tli

ne
un

til
it

m
ee

ts
th

e
w

es
te

rn
po

im
he

re
K

al
aw

ao
C

ou
nt

y
D

Is
tr

ic
t

bo
un

da
ry

m
ee

ts
th

e
oc

ea
n.

T
he

EZ
bo

un
da

ry
th

en
fo

llo
w

s
th

e
K

al
aw

aM
ol

ok
aI

D
is

tr
id

bo
un

da
ry

un
til

It
m

ee
ts

th
ta

rt
in

g
po

in
t.



HONOLULU COUNTY ENTERPRISE ZONES PROGRAM
Qu.Mylng Census Trade are NgMhted

01OAmertoui ConYmirety Saiwy Census Date J__ —
- -

- —- -

-- -- -
—— - -!I,Re.I4%

-

CenSUS Name Current intelpfle. Zone Pot below 10% liFt Eligible Ua.mploye6 Unemployment EZEO9I8I.Tract No. County MA X Eligible
301 Kane Seat Maul 288% TRUE 50% FALSE TRUE30201 181110 (itMeIi 304% TRUE 89% TRUE TRUE30202 Ka%II wMari 333% TRUE 7.3% FALSE TRUE‘303.01 kuta Gnaw Miii Pius,) 21.5% FALSE 5.2% FALSE ALSE30303

- GmiWUiidPadha!) 251% TRUE 7.1% FALSE TRUE30492 Pukiand Gaiter Maui 38.0% TRUE 5.2% FALSE TRUE30403 Mikiapo (ieaW Miii 264% TRUE 83% FALSE304.04 HaWknatb Gmalerliuii 344% TRUE 11.7% TRUE30(01 PWM Greatirliaii 220% FALSE 3.8% FALSE AL307.06 11*a - GmaterMmi 27.0% TRUE 33% FALSE TRUE30706 K.MIa ()der Maui 28.5% TRUE 2.9% ‘ FAI. TRIJE307.07 Watmiterl Gmal.r Miii .7% TRUE 40% ML TRU307.08 Iblotis Greater Miii 1 0% FAL$E 7.0% FA14307.09 Kanacl. Greater Maul 422% TRUE 8.7% TR1 1WJE307.10 Naeaapu Greater Maul 24.7% FAL5E 7.9% FALS FAI.xl Wamee.Waikepu 23.2% FALSE 6.7% FALE FALSE30801 VCeritatW&kicu Omelet Miii 510% TRt* 7.0% FALSE TJE38109 Seal Canal WaIhku Greater Miii 391% TRUE 14.2% 1RU30905 - NonaiWelluku 14.9% FALSE 8.5%
210 Sotili Waiuku Greater Miii 20.7% FALSE 6.4%

31191 WeetKusiuI GmMerU.uI 39.6% TRUE a4% FALSE TRUE31101 Cer*at Kalitiul Greater Miii 57.7% TRUE Q.7% TIUE TRUE311.03 Southeest Keliulli Greater Maul (Penifel) 204% TRUE 47%
. FALSE -l4.02 Katloma 21.7% FALSE 6.3% FALSE FAI.*31404 Lehatna Greeter Mali 41.4% TRUE 99% TRU31405 LehatnaIwla Greater Maul 363% TRUE 53% FALSg35.0i Kipatjii Weal Miii 49% FALSE (0% FALSE FALSE318.09 Honouhua Weal MauI 22.8% FALSE 5.1% FALSE31603 Hanolicwel Weal Mad 27.7% TRUE 55% FALSE31891 Lanai Lariat

‘ 403% TRUE 56% FALSE317 . Eaat MaMmal Mmiii 45% TRUE 167% TRUE31801 W.al MolokaY MgiokaI 58.1% TRUE 87% TRUE TRIJO320 ‘91 Greater Maul 15.4% FALSE 1.4% FALSE FALSEl) K.hWdew No Data FALSE No Data FALSE FALSE31$. Spedcelivllh GreØar Miii 31.6% TRUE 80% TRUE - TFUSSub Kalewao MoMmiat 0.0% FALSE 0.0% FALSE FALSE

Exhibit B

1ows 2010 MnIqlcan Cronunir Siavsy Z.Vut EsOmilsa, US Canes Ewesu



Monthly Economic Indicators are provided as a public serviceP O,EOr
by the Maul County’s Mayo?s Office of Economic Development and

DEVELOPMENT in partnership with the Hawaii Business Research Library Publish date 10/5/16

Unemployment Rate
Monthly Trend by Island

ii

;Ii!
Aug-15 Sep-15 Oct-15 Nov-l5TDec.15 Jan-16 Feb-16 Mar-16 Apr-16 May-16 Jun-16 Jul-16 Aug-16 I

-DMolokal 101 96 99 8.9 6.8 63 84 5.6 59 7.4 115 93 79
‘Labortorcei2.500 2.450 2,5502.45012.500 2.450250012.500 2,5a02,550J2,6002,6002550

HawafIsland 43 43 4.1 I 41 3.6 38 [38 3.9 4.0 39 50 4.6 41
Labor Force 90,350 89,850 88,100 189250 89,450 91,35ó91,35a 97,900 91,250 97,450 92,450 93,250 92,100

KauaI 3.9I42 39:4035 3.63635 3.6 3414.013.5 34
Labctfocce 35,850135,550134j0035,000.34,950 35,95035.900136,00035,850 35,900136,400136,90036.550

rz_jMaullsland 33 36 1 3 33 30 3.3 32 3.3 3.0 30 36 3.4 32
Labornorce 81,200 80,550 79,850 80,500 80,650 82,150 81,400 81,800 81,450 81,250 81,550 83,200 82,550

Oahu 3.2 35 32 I 3.1 2.7 30 2.8 30 2.9 29 36 3,1 3.0
Laborforce 467 150 46605014697001472900,472,500 474400 475450 4761504724001469450471800 471 600 469900

Lanal 32l3.o64t4.43.9a85e 5.319.017.375 167 58
Laborforce 1,500 1,500 ‘1,550 7,500 1,550 1 1.600 1650 I 1,550 1,600 1.700 1.650 1,650 1.650

Unemployment Rate
Annual Trend by Island

16.0 - —————--—-——--

_______ _______________ __________

15.0
14.0 - -_________ -

liD

_ __ __

Aug-12 Aug-13 Aug-14 Aug-15 Aug-16
—O—Molokai 14.6 10.4 I 14.1 1 10.1 ‘ 7.9
—Hawaii Island 7.9 6.3 5.2 4.3 4.1
—Kauai - 6.8 5.2 { 4.6 3.9 —— , 3.4
---—- Maul Island I 5.8 4.8 4.0 , 3.3 3.2

Oahu 5.1 4.3 4.0 3.2 1 3.0
—0-—LanaI 1.9 3.1 2.5 3.2 1 5.8

Source: Hawaii DeparUnent of Labor & Industrial RelaUons; Hawaii Depaanent of Taxation, Hawaii Department of Busess, Economic Development and
Tourism, county buUding depaitmenta; Honoluki Boaid of RealtOrs, Hawaii lnformflon SeMce, Title Guaranty of Hawai and Rel Assodatlon of Maui, mc,
American AutO Assodabon, gas stations on Maiokal & Lanai Fmai tables cemØed by Statistics & Data Support Branch. READ, DBEDT. Charta compiled by Hawaii
Business Research LMraiy.
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Resolution
No.

AUTHORIZING THE MAYOR TO SUBMIT AN APPLICATION TO REQUEST
THE GOVERNOR OF HAWAII TODESIGNATE THE ISLAND OF MOLOKAI
AS AN ENTERPRISE ZONE FOR TWENTY YEARS DUE TO EXPIRATION

OF THE PRIOR ENTERPRISE ZONE DESIGNATION,
PURSUANT TO SEDCTION 3.80.030, MAUI COUNTY CODE

WHEREAS, the State of Hawaii previously designated the Island of

Molokai as an enterprise zone pursuant to Chapter 209E, Hawaii Revised

Statutes, and Chapter 6 of Title 15, Hawaii Administrative Rules, for a

twenty-year period; and

WHEREAS, the designated Molokai Enterprise Zone’s twenty-year

period will expire on December 31, 2016; and

WHEREAS, the criteria for designating the Island of Molokai as an

enterprise zone remains applicable and such designation has proven to

stimulate economic development on the Island of Molokai and the

County of Maui; and

WHEREAS, the County of Maui desires to continue to encourage

sound economic development and generate employment by providing tax

incentives to approved businesses within such an enterprise zone, as

more specifically set forth in Exhibit “A”, attached hereto and made a

part hereof, by having the Island of Molokai again designated as an

enterprise zone for another twenty-year period; and

Exhibit D



Resolution No.

WHEREAS, Section 3.80.030, Maui County Code, provides that

nomination for designation as enterprise zone requires approval by the

Council of the County of Maui by resolution; arid

WHEREAS, the County of Maui will offer eligible Molokai

businesses a three-year exemption from any increase in property taxes

resulting from new construction in the enterprise zone; now, therefore,

BE IT RESOLVED by the Council of the County of Maui:

1. That it does hereby authorize the Mayor to submit the

application in Exhibit “A” to the State Department of Business, Economic

Development and Tourism, for processing and recommendation to the

Governor for designation of the Island of Molokai as an enterprise zone;

and

2. That certified copies of this resolution be transmitted to the

Mayor and the Director of the Office of Economic Development.

APPROVED AS TO FORM AND LEGALITY:

D uty Corporation Counsel
County of Maui 2016-1203


