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INFRASTRUCTURE SPENDING TRENDS.... 

Gov "t Construction Spending, % Hawaii GDP 

Source: Paul Brewbaker, Ph.D.. Certified Business Economist, TZ Economics March 2018 
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$18.5 per one thousand 

for Honolulu 1969 

IMPROVED RPT ALL COUNTIES SINCE STATEHOOD 

1959 	1964 	1969 	1974 	1979 	1984 	1989 	1994 	1999 	2004 	2009 	2014 

—Honolulu – -Maui 	Hawaii 	Kauai 

20.0 

18.0 

16.0 

14.0 

12.0 

10.0 

8.0 

6.0 

4.0 

2.0 

0.0 



MAUI RESIDENTIAL RPT SINCE STATEHOOD 
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RPT Excellent Way to Pay for Infrastructure 

• Very Stable, Difficult to Evade 

• Can support Municipal Bonds at VERY LOW Interest 3- 3.5% 

• Slowly pay back investment over time— similar to mortgage. 

• Progressive Tax: People with more expensive houses pay more. 



Why is private financing so expensive? 
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Conclusions: 

• Hawaii has underfunded infrastructure for past 30 years. 

• Munincipal Bond financing is much cheaper than private financing. 

• Property Tax is an efficient and equitable way to pay for infrastructure. 

• Property Tax in Hawaii is the lowest of any metro area, lowest of any state. 
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