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The Honorable Kelly T. King
Council Chair

Counly of Maui
Wailuku, Hawaii 96793

Dear Chair King:
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SUBJECT: 2020 MAUI COUNTY LEGISLATIVE PACKAGE

PROPOSAL ON TRANSIENT ACCOMMODATIONS

TAX (PAP 19-382)

May I request the attached proposed resolution, entitled "APPROVING
FOR INCLUSION IN THE 2020 MAUI COUNTY LEGISLATIVE PACKAGE A

STATE BILL RELATING TO TRANSIENT ACCOMMODATIONS TAX," be placed
on the next Council meeting agenda.

Sincerely,

\Ja/»u>uuL ̂

TAMARA PALTIN

Councilmember

paf:ske:19-382b
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Resolution
No.

APPROVING FOR INCLUSION IN THE

2020 MAUI COUNTY LEGISLATIVE PACKAGE

A STATE BILL RELATING TO

TRANSIENT ACCOMMODATIONS TAX

WHEREAS, the revenue generated and allocated to counties from
the Transient Accommodations Tax ("TAT") helps deal with rising costs of
visitor-related expenses and increased demands on public service
resources such as police, firefighters, parks, and infrastructure; and

WHEREAS, while the State's TAT revenue has continued to
increase, the County's annual allocation has not kept pace; and

WHEREAS, based upon the recommendations of the State-County
Functions Working Group established by Act 174, Session Laws of
Hawaii 2014, the allocation of TAT to counties should be amended to

consider the distribution of duties and responsibilities for public services
between the State and the counties and to recommend a model for the

allocation of TAT revenues; now, therefore,

BE IT RESOLVED by the Council of the County of Maui:

1. That the proposed State bill, attached as Exhibit "A," relating
to Transient Accomodations Tax, is approved for inclusion in
the 2020 Maui County Legislative Package; and

2. That certified copies of this resolution be transmitted to the
Governor of the State of Hawaii, the President of the State
Senate, the Speaker of the State House of Representatives,
the County's delegation to the State Legislature, and the
Mayor of the County of Maui.

paf:ske: 19-382a



REVISED:

1ST DRAFT DATE:

.B. NO.

A BILL FOR AN ACT

RELATING TO TRANSIENT ACCOMMODATIONS TAX.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HAWAH;

1  SECTION 1. Section 237D-6.5, Hawaii Revised Statutes, is

2  amended to read as follows:

3  "S237D-fi.5 Remittances; distribution to counties, (a) All

4  remittances of taxes imposed under this chapter shall be made by

5  cash, bank drafts, cashier's check, money order, or certificate

6  of deposit to the office of the taxation district to which the

7  return was transmitted.

8  (b) Except for the revenues collected pursuant to section

9  237D-2(e), revenues collected under this chapter shall be

10 distributed in the following priority, with the excess revenues

11 to be deposited into the general fund;

12 (1) $1,500,000 shall be allocated to the Turtle Bay

13 conservation easement special fund beginning July 1,

14 2015, for the reimbursement to the state general fund

15 of debt service on reimbursable general obligation

16 bonds, including ongoing e;qiensea related to the

17 Issuance of the bonds, the proceeds of which were used

18 to acquire the conservation easement and other real

XXX-00(12)
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1  prcqperty interests in Turtle Bay, Oafau, £or the

2  protection, preservation, and enhancement o£ natural

3  resources important to the State, until the bonds are

4  fully amortized;

5  (2) $16,500,000 shall be allocated to the ccmvention

6  center enterprise special fund established under

7  section 2015-6;

8  (3) $79,000,000 shall be allocated to the tourism special

9  fund established under section 201B-11; provided that:

10 (A) [Beginning on July 1^ 3012 i aad-endabng ■on-Juno

11 30| aoi-Sv—$ai OOOj OOO-oha-l-lHOo-ojqpondod from the

12 touriom opeoial fund for-developaenb-and

13 iagilomontiation of initiatives to baho advantage

14 of ojipandod viaa-pgoggamo and inoroaood travel

15 oppoBfeunifeiefl fos inbesnabional vioitoge--te

16 Kawailf

17 Of the $79,000,000 allocated:

18 (i) $1,000,000 shall be allocated for the

19 operation of a Hawaiian center and the

20 museum of Hawaiian music and dance; and

21 (ii) 0.5 per cent of the $79,000,000 shall be

22 transferred to a sub-account in the tourism

XXX-00(12)
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1  special fund to pravide funding for a safety

2  and security budget, in accordance with the

3  Hawaii tourism strategic plan 2005-2015; and

4  I4e^] (B) Of the revenues remaining in the tourism special

5  fund after revenues have been d^osited as

6  provided in this paragraph and except for any sum

7  authorized by the legislature for e^qpenditure

8  from revenues subject to this paragraph,

9  beginning July 1, 2007, funds shall be deposited

10 into the tourism emergency special fund,

11 established in section 201B-10, in a manner

12 sufficient to maintain a fimd balance of

13 $5,000,000 in the tourism emesrgency special fund;

14 (4) Of the excess revenues collected under this chapter;

15 $103,000,000 shall be allocated as

16. follows: Xauai coxmty shall receive 14.5 per

17 cent, Hawaii county shall receive 18.6 per cent,

18 city and county of Honolulu shall receive 44.1

19 per cent, and Maui county shall receive 22.8 per

20 cent; provided that commencing with fiscal year

21 2018-2019, a sum that represents the difference

22 between a county public etiqployer's annual

xxx-ao(i2)
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1  required contribution for the eeparate trust fund

2  established under section 87A-42 and the amount

3  of the county public employer's contributions

4  into that trust fund shall be retained by the

5  state director of finance and deposited to the

6  credit of the county public enqployer's annual

7  required contribution into that trust fund in

8  each fiscal year, as provided in sectioi 87A-42,

9  if the respective county fails to remit the total

10 amount of the county's required annual

11 contributions, as required under section 87A-43;

12 and

13 <B) Except for the revenues collected pursuant to

14 section 237D-2(e), of the total revenues

15 collected under this chanter. 3.5 per cent shall

16 be distributed to the counties and allocated

17 pursuant to section 237D-6.5(b) <4l (A). for the

18 maintenance and repair of parks aid recreation

19 facilities;

20 (5) $3,000,000 shall be allocated to the special lend and

21 development fund established under section 171-19;

22 provided that the allocation shall be expended in

XXX-00(12)
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1  accordance with the Hawaii tourism authority strategic

2  plan for:

3  (A) The protection, preservation, maintenance, and

4  enhancement of natural resources, including

5  beacdies, important to the visitor Industry;

6  (B) Planning, construction, and repair of facilities;

7  and

8  (C) Operation and maintenance a>8ts of public lands,

9  including beaches, connected with enhancing the

10 visitor experience.

11 All transient accommodations taxes shall be paid into the

12 state treasury each month within ten days after collection and

13 shall be kept by the state director of finance in special

14 accounts for distribution as provided in this subsection.

15 As used in this subsection, "fiscal year" means the twelve-

16 month period beginning on JUly 1 of a calendar year and ending

17 on June 30 of the following calendar year.

18 (c) On or before January or July I of each year or after

19 the disposition of any tax appeal with respect to an assessment

20 for periods after June 30, 1990, the state director of finance

21 shall compute and pay the amount due as provided in subsection

22 (b) to the director of finance of each county to become a

XXX-00(12)
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1  general realization of the county eaqpendable as such, except as

2  otherwise provided by law.**

3  SBCTIOlf 2. Statutory material to be repealed is bracketed

4  and stricken. Hew statutory material is underscored.

5  SECTION 3. This Act shall effect July l, 2020.

6  INTRDOTTCBD BYs

7  BY REQUEST

8

XX}C-00(12}
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Report: Title t
Transient Accommodaticms Tax; allocations.

Oesoriptioni
Amends the allocation of transient accommodations tax revenues
based upon the recommendations of the State-County Functions
Working Group established by Act 174, Session Laws of Hawaii
2014, to consider the distributioi of duties and
respcmsibilities for public services between the State and the
counties and to recommend a model for the allocation of TAT
revenues.

The summaiy d^aipdon ofla^aSon appaadng on iMs paps h for Mormtional purposes orly and &

XXX-00{12}


